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Thesis:		Platinum	will	rise	by	2020	
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Platinum	prices:	
	

Platinum	has	the	characteristics	of	both	an	industrial	metal	(such	as	Nickel)	as	well	as	a	precious	
metal.		Thus,	its	demand	is	influenced	by	factors	that	would	increase	Gold	demand	as	well	as	
overall	industrial	demand	such	petrochemicals.	
	
We	expect	Platinum	prices	to	rise	as	central	banks	continue	lowering	rates	and	potentially	
devaluing	their	currencies.		On	the	industrial	side,	the	trade	war	with	China	is	likely	to	end	by	
2020	and	renew	Platinum	demand	for	auto	catalytic	converters	and	chemical	catalysts.	

	

	

Platinum	to	rise	(bull	case):	 Platinum	declines	(bear	case)	

• Rates:	The	U.S.	Fed	has	stopped	raising	rates	and	is	
set	to	lower	rates.	Several	CBs,	particularly	the	ECB,	
have	recently	become	Dovish.		

• Supplies	of	Platinum	remain	high	(Supply	>	Demand).		
South	African	refined	stocks	are	expected	to	rise	as	
well	as	supplies	from	recycled	cars	(auto	catalysts)	

• Futures:	Sentiment	among	Producers	is	quite	bullish,	
while	sentiment	among	Speculators	is	quite	bearish.	

• A	large	portion	of	Platinum	demand	is	from	exchange	
traded	funds,	and	subject	to	volatile	“hot	money.”	

• Forex:	The	US	Dollar,	which	has	been	strong,	may	
begin	declining	in	2020	as	the	budget	deficit	and	
Debt/GDP	grow	larger.		EMK	currencies	are	rising.	

• The	cost	curve	for	individual	mines	remains	below	
current	pricing.		Thus,	miners	are	not	suffering	and	
rationalizing	production.	

• Trade	Wars	with	China,	etc.	are	likely	to	end	by	2020	
(election	time)	which	would	re-establish	trade	flow,	
thus	increasing	industrial	demand.	

• Long	Treasuries	(and	rates)	are	a	crowded	trade	
amongst	asset	managers.		Short-term,	rates	could	rise	
suddenly,	depressing	all	commodity	prices.	

• Lower	demand	from	Diesel-gate	in	Europe	will	begin	
stabilizing.		Regardless,	new	emissions	standards	call	
for	a	higher	concentration	of	Platinum	in	catalytic	
converters.		Incremental	demand	from	Chinese	
hydrogen	fuel-cell	electric	vehicles.		

• Auto	sales	remain	weak,	especially	in	China	and	
Europe.		Electric	cars,	if	they	are	powered	by	Lithium	
batteries,	may	reduce	Platinum	demand.	

• Potential	safe-haven	buying	of	Gold,	Silver	and	
Platinum.	

• There	are	plentiful	reserves,	mostly	in	South	Africa	
and	Russia.	

• Gold	and	Silver	are	rising:		Platinum	may	play	“catch	
up”	with	them	as	well	as	Palladium	(a	substitute	
product).	

• Jewelry	demand	remains	weak.		

• Futures	are	trading	in	Contango	 • Truck	sales	(consumer	and	commercial)	may	decline	
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									5	Year	History	 	 	 	 	 	 Long-term	History	

							 	
						Source:	Tradingview	

	
ETFs,	Futures:	

Ticker	 Name	 Comments	
PPLT	 Aberdeen	 Purchases	physical	Platinum	which	is	stored	at	JPM	in	London,	Expense	ratio:		

0.6%,	Very	low	counterparty	or	credit	risk	compared	to	Exchange	Traded	Notes.	
PPLT	is	by	far	the	largest	ETF	in	terms	of	total	assets.	

PLTM	 GraniteShares	 Similar	to	PPLT	in	design	but	with	slightly	lower	expenses.	
Small	asset	size	and	possible	liquidity	(trading)	risk.	

PGM	 iPath	Series	B	 Issued	by	Barclays	Capital,	seeks	to	match	performance	of	the	Bloomberg	
Platinum	Subindex,	structured	as	an	ETN	(Exchange	Traded	Note)	thus	there	is	
counterparty	risk.	
Expense	ratio	of	0.75%.		Small	asset	size	and	possible	liquidity	risk.	

PLQ2019	 Platinum	futures	 Futures	for	August	2019…,	traded	on	the	NYMEX	

	

Charts	supporting	or	contradicting	the	above	thesis	(charts	are	retained	given	the	evolution	
of	the	data	over	time)	
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Charts	below	are	sourced	from	Johnson	Matthey	PLC	
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